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To the Board of Directors 
Savannah Music Festival, Inc. 
Savannah, Georgia · 

Donald T. Caines, CPA 
Carlton H. Hodges, CPA 
Matthew E. Caines, CPA 

Amanda S. Futrell, MAcc 

Member American Institute of Certified Public Accountants 
and Georgia Society of Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 

We have audited the financial statements of Savannah Music Festival, Inc. (a non-profit organization).which 
comprise the statement of position as of June 30, 2021 and 2020, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the fmancial statements 
and supplemental schedules. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these fmancial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the fmancial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal. 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Savannah Music Festival, Inc., as of June 30, 2021 and 2020, and the changes in its net assets, 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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To the Board of Directors 
Savannah Music Festival, Inc. 
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Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. 
The supplementary information contained in Schedules 1 and 2 is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such supplementary information is the 
responsibility of management and was derived from and relates to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures. These additional 
procedures included comparing and reconciling the information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to 
the financial statements taken as a whole. 

May 5, 2022 
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SAVANNAH MUSIC FESTIVAL, INC. 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2021 AND 2020 

Assets 2021 
Current assets: 

Cash $ 1,137,401 
Receivables 

Trade 12,911 
Promises to give - due within one year (Note 2) 125,000 
Grants 173,337 

Prepaid expenses 44,765 
Total current assets 1,493,414 

Property and equipment (Note 3) 17,582 

Investments (Note 4) 1,344,141 

Other assets - Promises to give due after one year (Note 2) 55,000 

$ 2,910,137 

Liabilities and Net Assets 

Current liabilities: 
Note payable - Payroll Protection Program (Note 5) $ 118,737 
Accounts payable 

Trade 32,567 
Other 221 

Accrued expenses 96,547 
Deferred revenue 

Total current liabilities 248,072 

Net assets: 
Without donor restrictions 1,482,528 
With donor restrictions (Note 6) 1,179,537 

Total net assets 2,662,065 

Total liabilities and net assets $ 2,910,137 

The accompanying notes are an integral part of the financial statements. 
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2020 

$ 1,068,853 

1,920 
105,266 
115,000 

89,799 
1,380,838 

27,388 

1,138,575 

30,000 

$ 2,576,801 

$ 151,700 

196,323 
2,724 

84,555 
310,977 
746,279 

739,796 
1,090,726 
1,830,522 

$ 2,576,801 



SAVANNAH MUSIC FESTIVAL, INC. 
STATEMENT OF ACTIVITIES 

FOR THE YEARS ENDED JUNE 30, 2021 AND 2020 

2021 2020 
Net assets without donor restrictions: 

Support and other revenue 
Contributions $ 1,297,925 $ 1,819,464 
Grants 126~661 150,000 
In-kind donations 300 25,965 
Ticket sales and handling fees 5,743 50,914 
Advertising sales 7,125 10,111 
Concessions and merchandise sales 6,040 2,262 
Special Events 32,043 93,038 
Other revenues (Note 10) 151,711 2,276 
Investment return 289,909 74,008 

1,917,457 2,228,038 
Net assets released from restrictions (Note 7) 329,033 168,505 

2,246,490 2,396,543 
Expenses 

Cost of sales 60,343 89,941 
Festival and production 197,509 131,491 
Education programs 141,307 123,194 
Advertising and promotion 58,099 181,443 
Salaries and wages 720,111 905,334 
Payroll taxes and benefits 140,454 155,975 
Fundraising and special events 45,183 97,851 
Operations and depreciation 140,752 167,056 

1,503,758 1,852,285 
Increase in net assets without 

donor restrictions 742,732 544,258 

Net assets with donor restrictions: 
Support - contributions 327,668 400,549 
Support - grants 90,176 
Net assets released from restrictions by payments (329,033) (168,505) 

Increase in net assets with donor restrictions 88,811 232,044 

Increase in net assets 831,543 776,302 

Net assets - beginning of year 1,830,522 1,054,220 

Net assets - end of year $ 2,662,065 $ 1,830,522 

The accompanying notes are an integral part of the financial statements. 
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SAVANNAH MUSIC FESTIVAL, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2021 

Supporting Services 
Total 

Program Management Fund Supporting 
Services and General Raising Services 

Salaries and wages $ 450,014 $ 201,002 $ 69,095 ,$ 270,097 
Payroll taxes and employee 

benefits 87,607 39,374 13,473 52,847 

Total payroll and related 537,621 240,376 82,568 322,944 

Cost of sales 60,343 
Festival and production 197,509 
Educational programs 141,307 
Advertising and promotion 55,593 2,456 50 2,506 
Fundraising and special events 2,663 42,520 45,183 
Operations and depreciation 56,981 75,241 8,530 83,771 

Total expenses $ 1,049,354 $ 320,736 $ 133,668 $ 454,404 

The accompanying notes ar an integral part of the financial statements. 
Page 5 

Total All 
Expenses 

$ 720,111 

140,454 

860,565 

60,343 
197,509 
141,307 
58,099 
45,183 

140,752 

$ 1,503,758 



SAVANNAH MUSIC FESTIVAL, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2020 

Supporting Services 
Total 

Program Management Fund Supporting 
Services and General Raising Services 

Salaries and wages $ 565,743 $ 252,679 $ 86,912 $ 339,591 
Payroll taxes and employee 

benefits 97,469 43,533 14,974 58,506 

Total payroll and related 663,212 296,211 101,886 398,097 

Cost of sales 89,941 
Festival and production 131,491 
Educational programs 
Advertising and promotion 181,443 
Fundraising and special events 97,851 97,851 
Operations and depreciation 62,040 95,485 9,531 105,016 

Total expenses $ 1,128,127 $ 391,696 $ 209,268 $ 600,964 

The accompanying notes ar an integral part of the financial statements. 
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Total All 
Expenses 

$ 905,334 

155,975 

1,061,309 

89,941 
131,491 
123,194 
181,443 
97,851 

167,056 

$ 1,852,285 



SAVANNAH MUSIC FESTIVAL, INC. 
STATEMENT OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2021 AND 2020 

2021 2020 
Cash flows from operating activities: 

Increase in net assets $ 831,543 $ 776,302 
Adjustments to reconcile changes in net assets to net cash 

provided by operating activities: 
Depreciation 9,805 12,065 
Payroll Protection Program loan forgiveness (151,700) 
Realized and unrealized gain on investments (285,189) (62,835) 
(Increase) decrease in: 

Accounts receivable - trade (10,991) 1,780 
Promises to give (44,734) 13,538 
Grants receivable (58,337) (13,250) 
Prepaid expenses 45,034 (69,729) 

Increase (decrease) in: 
Accounts payable - trade (163,756) 116,653 
Accounts payable - other (2,503) (1,996) 
Accrued expenses 11,992 49,692 
Deferred revenue (310,977) 310,977 

Net cash provided by operating activities (129,813) 1,133,197 

Cash flows from investing activities: 
Purchases of investments (2,310) (84,679) 
Proceeds from sale of investments 81,934 72,807 
Purchases of property and equipment (5,607) 

Net cash provided by (used for) investing activities 79,624 (17,479) 

Cash flows from financing activities: 
Proceeds from Payroll Protection Program loan 118,737 151,700 
Repayment of notes payable - bank (257,000) 

Net cash used for financing activities 118,737 (105,300) 

Increase in cash 68,548 1,010,418 

Cash balance - beginning of year 1,068,853 58,435 

Cash balance - end of year $ 1,137,401 $ 1,068,853 

The accompanying notes are an integral part of the financial statements. 
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Nature of operations 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

Savannah Music Festival, Inc. (the Festival) brings together world-renowned performers to perform music from 
various genres such as classical, blues, jazz, and others. The Festival also sponsors family concerts, youth concerts 
and concert talks. The Festival's primary revenue sources come from sales of tickets, advertising, corporate 
sponsorships, and contributions. 

Note 1 - Summary of Significant Accounting Policies 

The significant accounting policies followed by the Festival and the methods of applying these policies which 
materially affect the determination of financial position, changes in financial position, changes in net assets and 
results of operations are summarized as follows. 

Financial Statement Presentation 

The financial statements of the Festival are prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (GAAP). 

The Festival classifies its net assets and revenues, expenses, gains and losses based on the existence or absence of 
donor-imposed restrictions. Accordingly, net assets of the Festival and changes therein are classified and reported 
as follows: 

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions. Items 
that affect this net asset category principally consist of contributions from the Festival's supporters and 
related expenses associated with the core activities of the Festival: program services, administrative and 
fundraising. In addition to these transactions, changes in this category of net assets include returns on 
investment from endowment funds and certain types of philanthropic support. Such philanthropic support 
includes gifts without restrictions, including those designated by the Board to function as endowment and 
restricted gifts whose donor-imposed restrictions were met during the fiscal year. 

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions that will be met either 
by actions of the Festival or the passage of time. Items that affect this net asset category are gifts and 
contributions from donors designated for education, specific performances, endowment and returns on 
endowment funds. Expirations of restrictions on net assets with donor restrictions are reported as net assets 
released from restrictions. 

Also, included in this category are net assets subject to donor-imposed restrictions to be maintained 
permanently by the Festival, including gifts wherein donors stipulate that the corpus of the gift be held in 
perpetuity (gifts for the endowment) and that only the income be made available for program services. 
Endowment held in perpetuity had balances of $572,996 and $571,010 at June 30, 2021 and 2020, 
respectively. 

Cash and Cash Equivalents 
Cash and cash equivalents consist primarily of checking accounts and investments with original maturities of three 
months or less. 
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SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

Note 1 - Summary of Significant Accounting Policies (continued) 

Trade accounts receivables 
The Festival carries trade accounts receivable at cost. Most receivables are related to ticket sales handled through 
the Savannah College of Art and Design and to certain fundraising events. Any risk associated with these 
transactions is deemed insignificant by management. Balances that are outstanding after management has used 
reasonable collection efforts are written off through a charge to current operations and a credit to accounts 
receivable. Historically, accounts receivable write-offs have been insignificant. 

Revenue recognition 
The Festival adopted Accounting Standards Update (ASU) No. 2018-08 Not-for-Profit Entities: Clarifying the 
Scope and the Accounting Guidance for Contributions Received and Contributions Made (Topic 65) and ASU 
No. 2014-09 - Revenue from Contracts with Customers (Topic 606), as amended in 2020 as management believes 
the standard improves the usefulness and understandability of the Festival's financial reporting. 

Unconditional promises to give are recognized as receivables and revenues in the period in which the Festival is 
notified by the donor of his or her commitment to make a contribution. Conditional promises to give are 
recognized when the conditions on which the contribution depends are substantially met. The Festival did not 
have any conditional promises to give at year end. 

Revenues from grants are recognized by the Festival upon notification of the award unless they are on a cost 
reimbursement basis, in which case the revenue is recognized as allowable costs are incurred. 

The Festival recognizes revenue from ticket sales at the time of admission. Revenues received prior to events is 
recorded as deferred revenues. 

Donated property and services 
Donations are recorded as support at their estimated fair value. Such donations are reported as support without 
donor restrictions unless the donor has restricted the donated asset for a specific purpose. Assets donated with 
explicit restrictions regarding their use and contributions of cash that must be used to acquire property and 
equipment are reported as support with donor restrictions. Unless the donor has stipulated a time period for which 
donated assets must be maintained, the Festival reports the expiration of donor restrictions when the donated 
assets are placed into service; at that time, the assets are transferred from net assets with donor restrictions to net 
assets without donor restrictions. No amounts have been reflected in the accompanying Statement of Activities for 
donated services because the criteria for recognition of such volunteer effort under GAAP have not been satisfied. 
However, volunteers have donated significant amounts of time to the Festival. 

Depreciation 
Provisions for depreciation are made by charges to income at rates based upon the estimated useful life of the 
assets and are computed by the straight-line method. Estimated useful lives are five to seven years for computers, 
software and furniture. The Festival's policy is to capitalize all long-lived assets in excess of $1,000. 

Reclassification 
Certain accounts in the 2020 financial statements have been reclassified to conform to 2021 presentation. 
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SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 3 0, 2021 AND 2020 

Note 1 - Summary of Significant Accounting Policies (continued) 

Income taxes 
The Festival is an exempt organization under Internal Revenue Code Section 501(c)(3) and is not subject to 
income tax. Therefore, no provision for income tax is recorded. Three years dating back to June 30, 2018, remain 
open to examination by taxing authorities. 

Estimates 
The preparation of financial statements in conformity with GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements. Actual results could differ from these estimates. 

Note 2 - Promises to Give 

The Festival accounts for uncollectible promises to give after reasonable collection efforts have been attempted by 
a credit to unconditional promises to give with an offsetting charge to bad debts. The difference between this 
method and the allowance method required by GAAP is not material for financial reporting purposes. The Festival 
has historically had no bad promises-to-give and management believes all outstanding promises-to-give are 
collectible. 

The promises to give to be received after June 30, 2021, have not been discounted. This departure from GAAP is 
not considered material. The promises to give are summarized as follows. 

Promises to give due within one year 
Promises to give due after one year ( within five years) 

Note 3 - Property and Equipment 

Property and equipment is as follows. 

Computers and software 
Furniture and fixtures 

Less accumulated depreciation 

$ 

$ 

$ 

$ 

2021 

125,000 
55,000 

180,000 

2021 

43,516 
64,092 

107,608 
90,026 
17,582 

$ 

$ 

$ 

$ 

2020 

105,266 
30,000 

135,266 

2020 

57,981 
71,407 

129,388 
102,000 
27,388 

Depreciation expense for the years ended June 30, 2021 and 2020, amounted to $9,805 and $12,065, respectively. 
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Note 4 - Investments 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

The Festival reports investments in marketable securities at fair value. GAAP defines fair value and establishes a 
fair value hierarchy organized into three levels based upon the input assumptions used in pricing assets. Level 1 
inputs have the highest reliability and are related to assets with unadjusted quoted prices in active markets. All the 
Festival investments are Level 1 inputs. The cost of marketable securities represents amounts paid for purchased 
securities. Investment income is recognized over the period the securities are held. Realized gains and losses on 
sales of investments are determined on the basis of specific identification of the cost of the security held. 
Unrealized changes in market value are recognized as gains or losses in the accompanying statement of activities. 
Investments in marketable securities include money market funds and mutual funds and are carried at fair value in 
the accompanying statements of financial positon. The fair value of a financial instrument is the amount that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value of money market funds and mutual funds are based on quoted 
market prices in active markets (Level 1). Investments in marketable securities are exposed to various risks, such 
as interest rate, market, and credit risks. Due to these risks and the level of uncertainty related to changes in the 
value of marketable securities, it is possible that changes in these risk factors in the near-term could have an 
impact on the Festival's fmancial position. 

Investments are summarized as follows: 

2021 
Fair Carrying 

Cost Value Value 

Equity mutual funds $ 490,444 $ 988,423 $ 988,423 
Fixed income funds 338,346 355,718 355,718 

$ 828,790 $ 1,344,141 $ 1,344,141 

2020 
Fair Carrying 

Cost Value Value 

Equity mutual funds $ 533,378 $ 776,750 $ 776,750 
Fixed income funds 336,036 361,825 361,825 

$ 869,414 $ 1,138,575 $ 1,138,575 

The following schedule summarizes the investment return and its classification in the statement of activities. 

Dividend and interest income 
Realized and unrealized gain on investments 
Less investment expenses 
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Without Donor Restrictions 
2021 

$ 18,986 
285,189 
(14,266) 

$ 289,909 

$ 

2020 

24,936 
62,835 

(13,763) 
$ 74,008 
===== 



Note 5 - Notes Payable 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

The Festival maintains an unsecured line of credit at a bank in the amount of $400,000. Interest is payable at the 
bank's prime rate. At June 30, 2021 and 2020, the Festival had no indebtedness to Branch Banking & Trust. 

The Festival received a Payroll Protection Program loan in the amount of $151,700 in 2020. The Festival met all 
the criteria for loan forgiveness and the loan was forgiven on March 16, 2021, and included in income on the 
statement of activities. No interest was accrued on this loan as the forgiveness occurred before any interest 
payment was required. 

The Festival received a second Payroll Protection Program loan in the amount of $118,737. The Festival has met 
all the criteria for the loan to be forgiven. No interest is accrued on this loan as the forgiveness is anticipated to 
occur before any interest payment is required. 

Note 6 - Net Assets With Donor Restrictions 

Net assets with donor restrictions are available for the following purposes. 

Education 
Endowment, in perpetuity, the income from which is expendable 

for Festival operations 

Note 7 - Net Assets Released from Restrictions 

2021 2020 
$ 606,041 $ 519,016 

573,496 571,710 

$ 1,179,537 $ 1,090,726 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose. 

Purpose restrictions accomplished: 2021 2020 

Services performed related to education programs $ 329,033 $ 168,505 
===== 

Note 8 - Liquidity and Availability of Financial Assets 

The Festival has $1,448,649 of financial assets available within one year of the statement of financial position 
date to meet cash needs for general operating expenditures, consisting of cash of $1,125,630 and receivables of 
$323,019. In the event of unanticipated liquidity need, the Festival also could draw upon $400,000 of an available 
line of credit ( as further discussed in Note 5). 

The remainder of this page is intentionally left blank. 
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Note 9 - Advertising Expense 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

Total advertising expense for the years ended June 30, 2021 and 2020, amounted to $2,582 and $52,700, 
respectively, all of which was charged to current operations. 

Note 10 - Other income 

Other income consists of the following. 

PPP Loan forgiveness 
Other 

Note 11 - Interest Incurred 

$ 
2021 

151,700 
11 

$ 151,711 
======== 

2020 

$ 2,276 -----
$ 2,276 
======== 

Total interest incurred amounted to $0 and $5,461 for the years ended June 30, 2021 and 2020, all of which was 
charged to current operations. This also represented cash paid for interest. 

Note 12 - Endowment 

The Festival operates its endowment in accordance with the Uniform Prudent Management of Institutional Funds 
Act (UPMIF A) which concerns charities and the standards established for how they manage and spend 
endowments. This affects all organizations with endowments, and accomplishes three main objectives: (1) sets 
standards for investment of assets for boards of directors, (2) allows flexibility for spending of endowment funds, 
and (3) establishes a mechanism by which a fund can be released by the charity from donor restrictions. 

The Festival has interpreted UPMIF A as requiring the preservation of the fair value of the original gift as of the 
gift date of any qonor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of 
this interpretation, the Festival classifies as net assets with donor imposed restrictions: (1) the original value of the 
gifts donated to the permanent endowment, (2) the original value of subsequent gifts to the permanent 
endowment, and (3) accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the 
donor-restricted endowment fund that is not classified in perpetual endowment is classified as net assets without 
donor restrictions until those amounts are appropriated for expenditure in a manner consistent with the standards 
of prudence prescribed by UPMIF A. In accordance with UPMIF A, the Festival considers the following factors in 
making the determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration or 
preservation of the various funds, (2) the purpose of the donor-restricted endowment funds, (3) general economic 
conditions, (4) the possible impact of inflation and deflation, (5) the expected total return from income and the 
appreciation of investments, (6) other resources of the Festival, and (7) the Festival's investment policies. 
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Note 12 - Endowment ( continued) 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

The Festival has adopted investment and spending policies, approved by the Board of Directors, for certain liquid 
assets that attempt to provide a predictable stream of funding to programs supported by its endowment funds 
while also maintaining the purchasing power of those endowment assets over the long term. Accordingly, the 
investment process seeks to achieve an after-cost real rate of return, including investment income as well as 
capital appreciation, which exceeds the annual distribution, if any, with acceptable levels of risk. Investment risk 
is measured in terms of the total endowment fund. Investment assets and allocation between asset classes and 
strategies are managed to not expose the fund to unacceptable levels of risk. 

The Festival has adopted an investment policy, approved by the Board of Directors, for endowment assets. The 
basic philosophy governing the investment of the Festival's portfolio is the long-term preservation of principal. In 
establishing this policy, the Festival considered the long-term expected return on its investment assets, the nature 
and duration of the individual endowment funds, some of which must be maintained in perpetuity because of 
donor restrictions, and the possible effects of inflation. The Festival's objective is to maintain the purchasing 
power of the endowment assets as well as to provide additional real growth through investment return. 

The Festival's target asset portfolio included equities (52 to 70%), fixed income investments (28 to 33%), and 
hard assets (0% ). The Foundation understands that fluctuating rates of return are characteristic of the securities 
markets, and the Festival's objective is the long-term appreciation of the assets and consistency of total portfolio 
returns. 

Endowments are an established fund of cash, securities, or other assets (such as contributions receivable) to 
provide income for the maintenance of a nonprofit organization. As required by GAAP, net assets associated with 
endowment funds, including funds designated by the Board of Directors to function as endowments, are classified 
and reported based on the existence or absence of donor-imposed restrictions. 

The Festival's endowment spending policy is discretionary and there are currently no required mandatory 
payments toward operations. 

Endowment net asset composition by type of fund as of June 30, 2021 and 2020, is as follows. 

2021 

Without 
donor With donor 

restrictions restrictions Total 

Donor restricted endowment funds: 
Investments $ 771,145 $ 572,996 $ 1,344,141 

$ 771,145 $ 572,996 $ 1,344,141 
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Note 12 - Endowment ( continued) 

Donor restricted endowment funds: 
Investments 

SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

Without 
Donor 

Restrictions 

$ 566,865 
$ 566,865 

2020 

With Donor 
Restrictions 

$ 571,710 
$ 571,710 

Changes in investment net 8:ssets as of June 30, 2021 and 2020, are as follows. 

Without 
Donor With Donor 

Restrictions Restrictions 

Balance - June 30, 2019 $ 492,858 $ 571,010 
Dividends and interest 24,936 
Net realized and unrealized gain 62,835 
Endowment expenses (13,764) 
Donor contributions 700 
Balance - June 30, 2020 566,865 571,710 

Dividends and interest 18,986 
Net realized and unrealized gain 285,189 
Endowment expenses (14,266) 
Donor contributions 1,286 
Distributions (85,629) 
Balance June 30, 2021 $ 771,145 $ 572,996 

Note 13 - Cost Allocation 

Total 

$ 1,138,575 
$ 1,138,575 

Total 
Endowment 

Assets 

$ 1,063,868 
24,936 
62,835 

(13,764) 
700 

1,138,575 
18,986 

285,189 
(14,266) 

1,286 
(85,629) 

$ 1,344,141 

Certain categories of expenses are attributable to more than one program or supporting function and are allocated 
on a reasonable basis that is consistently applied. The expenses that are allocated are compensation and benefits, 
which are allocated on the basis of estimates of time and effort and other expenses, which are allocated based on 
usage studies. 

Note 14 - Related Party Transactions 

The Festival paid for legal services from a related party amounting to $0 in 2021 and $18,712 in 2020. 
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SAVANNAH MUSIC FESTIVAL, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 AND 2020 

Note 15 - Concentration of Credit Risk 

The Festival maintains it cash in bank deposit accounts at high credit quality financial institutions. The balances, 
at times, may exceed federally insured limits. At June 30, 2021, the Festival exceeded the insured limit by 
approximately $625,000. 

Note 16 - Leases 

The Festival leases its office facilities on a month-to-month basis. 

Note 1 7 - Subsequent Events 

Management has evaluated subsequent events through December 10, 2021, the date the financial statements were 
available to be issued. Management was not aware of any subsequent events through this date that would have a 
material effect on these financial statements. The COVID-19 outbreak in the United States has caused business 
disruption through mandated and voluntary closings. The related financial impact and duration cannot be 
reasonably estimated at this time. 
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SAVANNAH MUSIC FESTIVAL, INC. 
SCHEDULE 1 

SCHEDULE OF COST OF SALES, FESTIVAL PRODUCTION, ADVERTISING 
AND PROMOTION EXPENSES AND EDUCATION PROGRAMS 

FOR THE YEARS ENDED JUNE 30, 2021 AND 2020 

2021 
Cost of sales: 

Tickets $ 55,765 $ 
Concessions and merchandise 4,578 

Total cost of sales $ 60,343 $ 

Festival production: 
Artist fees $ 76,923 $ 
Contracted services 42,387 
Equipment and venue rental 33,616 
Local transportation 1,292 
Music and royalties 948 
Catering and food 9,451 
Travel and lodging 10,670 
Other 22,222 

Total cost of festival events $ 197,509 $ 

Advertising and promotion: 
Advertising $ 2,582 $ 
Contracted services 12,375 
Marketing 2,929 
Photography and videography 3,576 
Printing and supplies 17,831 
Postage and delivery 2,457 
Signage 9,705 
Website development 2,605 
Other 4,039 

Total advertising and promotion $ 58,099 $ 

Education Programs: 
SMF Jazz Academy 96,488 
Musical Explorers 41,075 
Acoustic Music Seminar 
Swing Central Jazz 
Other 3,744 

Total education programs $ 141,307 $ 
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2020 

87,854 
2,087 

89,941 

27,055 
28,007 
20,963 

2,210 
2,111 

18,535 
32,610 

131,491 

52,700 
12,316 

4,767 
17,785 
6,514 

21,038 

66,323 
181,443 

43,277 
52,922 
2,433 

17,009 
7,553 

123,194 



Operational: 
Accounting 
Bank charges 
Credit card fees 
Depreciation 
Dues and publications 
Insurance 
Office and general 

Office rent 
Other 
Professional fees 
Telephone 
Travel 

SAVANNAH MUSIC FESTIVAL, INC. 
SCHEDULE2 

SCHEDULE OF OPERATIONAL EXPENSES 
FOR THE YEARS ENDED JUNE 30, 2021 AND 2020 

2021 

$ 11,192 
3,870 
7,458 
9,805 
2,605 

14,051 
1,822 

53,874 
26,815 

2,882 
6,118 

260 
Total operations expense $ 140,752 
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2020 

$ 11,866 
2,269 
8,802 

12,065 
5,445 

19,867 
8,050 

53,874 
25,938 

5,429 
5,792 
7,659 

$ 167,056 


